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Understanding the latest Karnataka Land Reform Ordinance 

 

Introduction 

 

Karnataka Land Reforms (Amendment) Ordinance, 2020 was passed on July 16th 2020i bringing 

certain agrarian land reforms that took Karnataka from being the most regulated to the most 

liberalised regime for farmland transactionsii.  

 

The earlier position in the state imposed the following bans on the acquisition of the 

agricultural land, under Sec 79 A and 79 B of the Karnataka Land Reforms Act, 1961 (“Act”): 

 

- Persons with an income from non-agricultural sources in excess of 25 lakh 

- Public trust, society, companies who are not agriculturists. 

 

This ban was not absolute. Those who needed an exemption from these prohibitions could still 

use the mechanism available under Sec 109 of the Act seeking exemption for educational, 

horticultural,  religious, industrial & housing project use. 

 In addition to the Act, the Karnataka Land Revenue Act, 1964 (“Revenue Act”) provides under 
Section 95, a process for the conversion of agricultural land into non-agricultural land use. Such 

conversions need to line up with the permitted land use/ zoning under  the Karnataka Town & 

Country Planning Act, 1961. 

 

I. Changes Brought under the Amendment 

 

Let us comparatively examine the old and new provisions of the Act.  The new provisions are 

retrospectively effective from 1st March 1974. 

 

Section  Subject Earlier Position Amended Position 

63 (2) &  Extent of 

agricultural land 

that can be held 

by a person who 

is not a member 

of a family or who 

has no family or 

10 Units* 20 Units.  
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Section  Subject Earlier Position Amended Position 

for a family less 

than 5 

63 (2) 

Proviso 

Family consisting 

of more than five 

members 

10 Units  20 (twenty) units  

 additional of 4 (four) units 

for every member in excess 

of ten.  

 Cumulatively, the ceiling 

area is not to exceed 40 

units. 

79 A, B, C Restriction on 

non-

agriculturists 

holding 

agricultural land 

Restricted non-

agriculturists from 

acquiring agricultural 

lands in the State of 

Karnataka (with effect 

from 1st day of March 

1974). 

 

Repealed 

Note: The cases already disposed 

of before the publication of the 

Ordinance shall not be affected and 

all the pending cases pertaining to 

sections 79A, 79B and 79C and 

consequential thereof are abated. 

80 Restriction on 

transfer of 

agricultural land 

to non-

agriculturist 

Restricted transfer of 

agricultural land to 

non-agriculturist by 

sale/mortgage. 

This restriction is lifted and is now 

only applicable to A Class irrigated 

land.  

 

New - 80 

A  

Provisions of 

PTCL Act 

NA Any amendments to the Act will 

not affect the rights of the land 

granted to SC/ST under 

the Karnataka Scheduled Castes 

and Scheduled Tribes (Prohibition 

of Transfer of Certain Lands) Act, 

1978. 

 

*1 Unit = 5.4 acres 

 

II. Consequences of the Amendment on Land Purchase Transactions 

 

The new law in Karnataka allows a family to own up to 216 acres of agricultural land. There is 

no cap on the holding of such agricultural land by Companies, Trusts or Societies. The 
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Amendment does not clearly spell out that the agricultural land holding by such entities can be 

for non-agricultural purposes. Therefore, it appears that the provisions of the Karnataka Land 

Revenue Act 1964 read with the Karnataka Town & Country Planning Act, 1971 will come into 

focus to allow & regulate land use conversions.  

 

From a transactional purpose stand-point, while the permission under Section 109 of the Act 

may no longer be needed for the purchase of agricultural land by a non-agriculturist, the land 

use conversion under Sec 95 of the Revenue Act is kept in tact, in case the land-use change is to 

be made. 

 

Quite confusingly however, the cap on land holding by public trusts, societies  and entities for 

educational or charitable purposes, putting agricultural land to agricultural use stays at 20 units 

or 108 acres, as provided 63 (7) of the Act. 

 

III. Consequences of the Amendment on Agriculture in Karnataka 

 

 It is naïve to expect a fresh boom in agriculture, on the basis that urban professionals 

will now move to farming.  

 Farmers who anyway do not cultivate their land may take advantage of the new policy 

to dispose of their land.  

 Similarly considering the heavy reverse migration in the wake of COVID -19 it is likely 

that the  small land holders may sell their lands in distress.  

 In the best case it can lead to a corporatisation of agriculture, leading to a loss of 

indigenous farming practices, seed varieties (many of which have already vanished) and 

traditional techniques.  

 In the worst can lead to an erasure of agriculture, if land conversion practices go 

unchecked. 

 

IV. Karnataka not the first to moot such Amendment 

 

The states of Rajasthan and Madhya Pradesh have also in the past, removed restrictions and 

permitted any person to buy agricultural land and use it for non-agricultural purposes. 

 

V. Is the Karnataka Ordinance in the nature of law?  

 

Article 213 of the Constitution of India permits the Governor to promulgate an ordinance. 

Ordinance will remain in force for a period until 6 weeks after the State legislature re-convenes. 
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After this, both houses will have to pass it for it to be converted into a law. If not, then the 

ordinance fails to become a law.  

As of now it is unclear as to what the future holds. Therefore, if one wishes to acquire or dispose 

certain lands, they must move quickly and close the transaction.  The opposition is already 

raising its voice against the ordinance, and so the future is uncertain. 

 

This article is not intended as legal advise, rather only as an insight into the amendment. Please 

do consult a lawyer in case you wish to purchase agricultural land, to have a comprehensive 

opinion as to the legality of the transaction. 

 

 

 Nivedita (ACS, LL.B) , Founder Pacta, Law Firm 

 

Nivedita (ACS, LL.B) is a lawyer & founder of Pacta, a law firm in Bangalore, catering to the social & 

impact sector. She directs the legal function for billion dollar philanthropies operating across 

countries. She helps set up for-purpose organisations (including non-profits, CSR) & to implement 

sustainable development goals. Pacta also provides legal compliance, operations strategy and 

policy advisory services. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


