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Voluntary Liquidation is a process where a company

on its own accord and with shareholder approval decides to 

dissolve and distribute its assets to settle outstanding debts and 

distribute any remaining surplus. In this presentation we will 

explore the phases before and after commencement under 

Section 59 of the Insolvency and Bankruptcy Code, 2016 read 

with the IBBI (Voluntary Liquidation Process) Regulations, 2017.

What is Volutary Liquidation (VL)?



Thinking of commencing VL?

Remember these points 

CO M PA N Y M U ST BE  S O LV EN T 
A ND  A BLE TO  PA Y ITS  DE BTS  
IN  F U LL

D IREC TO RS M U ST  S U BM IT  
FO LL O W ING  DE CLA RA TIO N S:

THE  CO M PA NY  IS  NO T  BE IN G 
L IQ U ID A TED  TO  D EFRA U D  
A NY O NE

D EC LA RAT IO NS  O F  
SO L VE NC Y( D O S)  AN D  T HA T 
THE RE A RE N O  P EN DIN G  
PRO C EED IN GS  AG A INS T THE  
CO M PA N Y U ND E R , A N Y O THE R  
LA W  FO R THE  T IM E BE IN G  IN  
FO RC E

F I N A N C I A L  S T A T E M E N T S  O F  2  
P Y S  A R E  T O B E  A P P E N D E D  T O  
T H E  D O S  A N D  F I N A N C I A L  
S T A T E M E N T S  N E E D  T  B E  
D R A W N  U P  T I L L  T H E  B M  D A T E



The VL process

Protection Fund

Investment
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D EC ISIO N  T O  L IQ UI DA TE1
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A PPO IN TM EN T O F  L IQ U ID A TO R

REA L I ZE  A SS ETS

CL AIM S  FRO M  C RED ITO RS

D ISTR IBU T IO N O F  PRO C EE DS

D ISO LU T IO N





Board approvals for VL

A PP R O V A L  O F  D E CL E R A T I O N  O F  
S O L VE N C Y

A PP R O V A L  O F  A U DI TE D  A CC O U N T S  U PT O  TH E  
D A TE  O F  TH E  B M

A PP R O V A L  F O R  VO L U N T A R Y L I Q U I DA T I O N  O F  T H E 
CO M P A N Y

A PP R O V A L  F O R  AP PO I N T M EN T  O F I N S O L V EN C Y 
PR O FE S S I O N A L  TO  A CT  A S  L I Q U I D A TO R  O F  T H E 

CO M P A N Y

A PP R O V A L  F O R  CO N T I N U A N CE  O F  CE R TA I N  
PO W E R S  O F  T HE  B O A R D  U P O N  C O M M EN C EM E N T  

O F  V L

T A K I N G  O N  R E CO R D  D E CL A R A T I O N  F R O M  
D I R E CT O R S  TH A T  T H ER E  A R E  N O  PE N D I N G 

PR O CE ED I N G S

A PP R O V A L  F O R  O PE N O N G  A  S EP ER A T E B A N K  
A CC O U N T  F O R  V L  



A PP R O V A L  F O R  VO L U N T A R Y L I Q U I DA T I O N  O F  T H E 
CO M P A N Y

A PP R O V A L  F O R  AP PO I N T M EN T  O F I N S O L V EN C Y 
PR O FE S S I O N A L  TO  A CT  A S  L I Q U I D A TO R  O F  T H E 

CO M P A N Y

Shareholders’ approvals for VL 
within 21 days of Board approval

A D O PT I O N  O F  A U D I T E D A CC O U N T S  U PT O  T H E 
D A TE  O F  TH E  B M

A PP R O V A L  F O R  CO N T I N U A N CE  O F  CE R TA I N  
PO W E R S  O F  T HE  B O A R D  U P O N  C O M M EN C EM E N T  

O F  V L

I F  TH ERE A RE C RED ITO RS  A S  O N  T HE D A TE 
O F  CO M M EN CE  THE N A PPRO V A L O F  
CRE D ITO RS RE PRES EN T IN G TW O -THI RD IN  
V A LU E O F  D EBT  IS  RE Q U IRED .



Liquidator's Responsibilities
Post-Commencement

01.

02.

03.

T H E  L I Q U I D A T O R  T A K E S  
P O S S E S S I O N  O F  C O M P A N Y  
A S S E T S  A N D  R E A L I Z E  T H E M  F O R  
T H E  B E N E F I T  O F  C R E D I T OR S .

E X A M I NI N G  T H E  
C O M P A NY ' S  P A S T  
A C T I V I T I E S  A N D  
T R A N S A C T I O N S .  

S E L L I N G A S S E T S  TO  
GE N E RA TE  CA S H



01 02
Commencement of VL

The VL commences from 
the date of shareholders 
approval (Commencement 
Date).

Public Announcement

Other stakeholders are 
informed of the 
commencement of VL 
through newspaper 
advertisements in 1 English 
and 1 regional language 
newspaper within 5 days of 
commencement

03
Intimation by Liquidator to 
IBBI and 

Meeting of Creditors if any

04
Filing of Form MGT-14

Steps ahead 

Within 5 days

Within 7 days

Within 7 days o f Credito rs Meeting 
(where applicable) or within 14 days 

of  E GM



VE R I F IC A T IO N O F  C L AI MS  B Y L IQ U ID AT OR  
W I T HI N 6 0  DA YS O F  C OM M E NC E M E NT  D AT E  
AN D I N T IM AT I ON  O F  R EJ E C T IO N OR  
AC C E P TA N CE  O F  C L AI MS  W IT H IN  6 7  DAY S OF  
C OM M E NC E M E N T

Steps ahead 

C L AI MS  B Y C R E DI T OR S I N F OR M  B ,C , D,E  O R F  
R E SPE C T I VE L Y W I T HI N 3 0 DAYS  OF  
C OM M E NC E M E N T  DAT E

T HE  C L AI M S M AYB E  W I T HD R AW N /M OD IF I E D 
W I T HI N 4 4 DA YS F RO M  C OM ME N C E M E NT  DA T E

SU B M I SSI ON  OF  P R E LI M NA R Y R E PO R T B Y 
L IQ U IDA T OR  W I T HI N 4 5  DA YS OF  
C OM M E NC E M E N T  DAT E

D I S T R IB UT I ON  O F  PR OC E E D S  C L OS U R E  OF  LI QU I DAT I ON  B A NK  A C CO U NT  
AN D  A PP LI C AT I ON  T O N C L T  F OR  D I S O LU T I ON










	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14

