
 

 
 

 
KARNATAKA START-UP POLICY 2025-2030 

 

The Karnataka Start-up Policy 2025-2030 (“the Policy”) was unveiled at the Bengaluru Tech Summit 2025 
held between 18.11.2025 and 20.11.2025. The Policy replaces the Karnataka Start-up Policy 2022-2027 
(“the ExisƟng Policy”) which was to stay effecƟve Ɵll the year 2027. It is formulated by the Government of 
Karnataka with the vision to: 
 

 posiƟon the state as a global innovaƟon hub, fostering a vibrant and supporƟve ecosystem for 
nurturing startups throughout their lifecycle. 
 

 provide resources, mentorship, and infrastructure desired to drive sustainable growth and 
technological advancements.  

The Policy has been aligned with the Karnataka Industrial Policy 2025-2030 launched in February, 2025 
and has a stronger narraƟve on DeepTech and future technologies compared to the more generic 
innovaƟon posiƟoning in earlier policy. 

The overall mission statement of the Policy is aligned with the earlier policy i.e. to make Karnataka a global 
innovaƟon hub. The Policy seeks to set up 25,000 start-ups with atleast 10,000 in areas beyond Bengaluru 
thereby increasing focus on the ‘Beyond Bengaluru Cluster’ which is re-iterated by extending funding 
support etc. under the 7 Pillars of the Policy.  
 

A. 7 PILLARS 

The Policy has consolidated the 9 Pillars from the ExisƟng Policy into pillars as detailed below: 

 

 



 

 
 

The Policy has introduced the 7 Pillar approach, modularized and aligned with the Start-up Lifecycle 
through targeted iniƟaƟves to foster innovaƟon, growth and sustainability. New dedicated pillars for 
InternaƟonal CollaboraƟon & Access and Mentoring & Skill Development have been introduced. Brief 
details of the 7 Pillars are as follows: 

Pillar 1: Funding and Grants 

 Core funding schemes such as Idea2PoC / ELEVATE, VC Fund, Fund of Funds, and GCK have been 
conƟnued.  
 

 With an intent to strengthen the ‘Beyond Bengaluru Cluster’ a Beyond Bengaluru Cluster Seed Fund 
and ELEVATE Beyond Bengaluru Scheme have been introduced. 
 

 To ensure Karnataka is ‘Deep-Tech Decade’ ready, ELEVATE X and ELEVATE UnnaƟ programs have been 
launched to support startups focusing on Deep-Tech in key sectors such AI, Biotech, Quantum 
CompuƟng, Advanced Materials, Climate tech and Space tech. 

 

Pillar 2: IncubaƟon and Infrastructure Support 
 

 The infrastructure role evolves from primarily government-insƟtuƟon networks to a public–private, 
sector-focused incubaƟon ecosystem. 
 

 The Policy intends to set up more Centres of Excellence (CoE) in specific sectors in the Deep-Tech, 
Space-Tech and Gaming areas. 
 

 Enhanced support for private sectors to set up incubators and accelerators. To facilitate this, the Policy 
specifies a one-Ɵme capital grant of up to 50% or Rs.50 Lakhs (whichever is lesser) with specific 
exclusions.  

Overall, the Policy conƟnues to leverage exisƟng CoEs and incubaƟon infrastructure, but with a sharper 
sector-specific and Beyond Bengaluru orientaƟon. 

Pillar 3: Mentoring and skill development 

The Policy has elevated mentoring and skill development into a separate pillar with explicit funding 
measures, highlighƟng a stronger focus on human capital development within the start-up ecosystem. 

The Policy provides for funding to organisaƟons offering specialised training, incubaƟon-linked skilling, and 
mentorship programmes and support for capacity building of founders and startup employees in emerging 
technologies and business skills. 

Pillar 4: Market Access and Expansion 

PreferenƟal market access to start-ups in Government procurement through amendments made in 
Karnataka Transparency in Public Procurements Act, 1999 which introduced some general relaxaƟons for 
start-ups and mandated adopƟon of inclusion of start-ups in tenders. 

Pillar 5: InternaƟonal collaboraƟon and access  

This pillar carries forward the exisƟng mission for internaƟonal collaboraƟon and access with Explicit focus 
on global partnerships, cross-border innovaƟon and FDI aƩracƟon. 

 



 

 
 

Pillar 6: Inclusion and Sustainability 
 

 The Grass InnovaƟon Program aims to strengthen rural innovaƟon ecosystems, improve access to 
infrastructure, and foster collaboraƟons between urban and rural innovators, ensuring inclusive and 
sustainable development. 

 The government plans to set up a Rural InnovaƟon Centre at a government academic insƟtuƟon 
Beyond Bengaluru, with funding support of up to INR 15 crores. The centre aims to strengthen the 
regional entrepreneurial ecosystem, fostering the growth of grassroots and rural startups by providing 
essenƟal resources, mentorship, and infrastructure. 

 

Pillar 7: Regulatory FacilitaƟon 

The definiƟon of Start-up under DPIIT conƟnues with self-cerƟficaƟon exempƟons to start-ups under 7 
Acts listed in the Policy. The Policy reiterates the posiƟon of the Karnataka Startup Cell as a single-window 
interface to support start-ups to effecƟvely navigate the documentaƟon and compliance procedures. 

 

B. FISCAL INCENTIVES AND CONCESSIONS 

Pages 29 and 30 of the Policy detail the Fiscal IncenƟves and Concessions available to start-ups during the 
period. In addiƟon to the incenƟves in the exisƟng Policy, the new Policy: 

 Defines SGST reimbursement benefit more precisely i.e. 50% of Net SGST for 7 Years with cap of 
100% of Fixed Capital Investment (FCI) 

 Introduces a branded and quanƟfied Global Karnataka scheme for internaƟonalisaƟon. 
 Places more emphasis on R&D project grants for technology development. 

 

Special IniƟaƟves introduced by the Policy with focus on Deep-Tech, Space-Tech and sustainability are 
detailed in pages 25-28 of the Policy. 

- Krithika Murali M, Associate     Date: 27th November, 2025 
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