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| Foreword |

The Union Budget 2026-27 is a Yuva Shakti-driven Budget that reflects the Government’s firm Sankalp to uplift the

poor, underprivileged, and disadvantaged sections of society.

Guided by three core Kartavyas (Duties):

 Accelerate and sustain economic growth by enhancing productivity, competitiveness, and resilience amid global

disruptions.

 Fulfil the aspirations of the people and build their capacity as partners in national prosperity.

 Ensure inclusive access to resources and opportunities for all, in line with Sabka Saath, Sabka Vikas.

This Budget charts a clear path towards Viksit Bharat by balancing high ambition with deep inclusion. It integrates

India more strongly into global markets for exports and investments, even as trade and supply chains face disruption.

With over 350 reforms implemented since Independence Day 2025, including simplification of GST and

implementation of Labour Codes, the Budget continues the journey of structural transformation.

Public capital expenditure has been enhanced to ₹12.2 lakh crore in FY 2026-27. Fiscal deficit is targeted at 4.3% of

GDP, reflecting continued fiscal prudence.

The introduction of the new Income Tax Act, 2025 (effective April 1, 2026) marks a landmark step in tax simplification

and ease of compliance.



| India Macro View |

Figures in ₹ lakh crores.

FY27 [E]FY26 [E]FY25FY24Overview

54494744India’s total Expenditure                        

37343127India’s total Revenue Receipts

17161617India’s Fiscal Deficit

4.3%4.40%4.80%5.60%Deficit as a % of GDP                           

FY27 [E]FY26 [E]FY25FY24Macros

6.8 ~ 7.2%7.40%6.50%8.20%GDP Growth  %                       

-$710$ 658B$ 646BIndia’s Forex Reserves ( USD Billions)

3% ~ 4%1.33%4.60%5.40%India’s CPI Inflation %

12.2011.0010.509.50India’s Govt. Capital Exp (₹ in lakh crore)

FY26 [E]FY25FY24Sectoral Growth Rate

6.20%4.10%5.90%Industrial Production Growth

9.10%7.20%7.60%Services Growth

3.10%4.60%1.40%Agriculture & allied





| Boost for MSMEs|

• Government will facilitate Professional Institutions such as ICAI, ICSI, ICMAI to design short-term,
modular courses and practical tools to develop a cadre of ‘Corporate Mitras’, especially in Tier-II and
Tier-III towns to help MSMEs in meeting compliance requirements at affordable costs.

• ₹10,000 crore SME Growth Fund has been introduced to incentivize MSMEs based on certain criteria

• Trade Receivables Discounting System (TReDS) as a cornerstone in improving MSME Financing in the
following ways:

- Mandated as transaction settlement platform for all purchases from MSMEs by Central Public
Sector Enterprises

- Introduction of Credit Guarantee Fund Trust for Micro and Small Enterprises for invoice
discounting on TReDS platform.

- Linking of Government e-Marketplace (GeM) with TReDS for sharing information with
financiers about government purchases from MSMEs, encouraging cheaper and quicker
financing.

- Liquidity through secondary markets by treating TReDS receivables as asset-backed securities
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